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Nonpartisan coalition of advocates for Tennessee’s youngest learners

Mission: To advance state policies and practices that ensure all 
Tennessee children birth through 3rd grade get the high-quality 
early education they need to power our state’s future. 

Effective Policy
& Practice
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Statewide network 

Community partnerships

Closing achievement and 

opportunity gaps

Children birth through 3rd grade

BRIGHT START TN Lunch ’n Learn: Child Care Policy Changes Coming to TN
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Memphis / Shelby County          
First 8 Memphis

West Tennessee  
United Way of West TN
(Decatur, Dyer, Hardeman, Haywood, 
Hardin, Lake, Madison, McNairy, and 
Weakley)

Nashville / Davidson County 
Peabody Center at Vanderbilt 

South Central TN
United Way of Rutherford and Cannon 
Counties
(Bedford, Cannon*, Coffee, Moore, Lincoln, 
Rutherford, and Warren*) 

Upper Cumberland 
Upper Cumberland Development District
(Cannon*, Clay, Cumberland, DeKalb, Fentress, 
Jackson, Macon, Overton, Pickett, Putnam, Smith, 
Van Buren, Warren*, and White)

Chattanooga / Hamilton 
County 
Chattanooga 2.0

Knoxville / Knox County        
United Way of Greater Knoxville

Northeast Tennessee 
Ballad Health / STRONG ACC 
(Carter, Cocke, Greene, Hamblen, 
Hancock, Hawkins, Johnson, Sullivan, 
Unicoi and Washington)

Bright Start TN 
now reaching 
60% of TN’s 
population 

BRIGHT START TN Lunch ’n Learn: Child Care Policy Changes Coming to TN
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Tennesseans for Quality Early Education
March 18, 2024

Committee for Economic Development of The Conference Board (CED)

 Child Care and Development Fund (CCDF) Final Rule Overview
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CED’s Longstanding Commitment to Early Education
• CED has a 50+ year history of commitment to advancing early childhood education 
• CED Trustee business leaders have been at the forefront of the effort to promote early learning 

and development
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CCDF Final Rule Overview

From time to time, Federal agencies issue and 
update rules to guide implementation of federal 
law.

• Lowers the cost of child care for families

• Increases child care options for families

• Strengthens the payment practices for child 
care providers

• Makes enrollment easier and faster for families

Child Care & Development Fund (CCDF) 
Final Rule, 3/1/24

For more information:

• HHS CCDF Final Rule (3/1/24) 
• CCDF Final Rule Summary (3/2/24)
• CED Policy Backgrounder: Updated 

Rule for the Federal Child Care and 
Development Fund (3/15/24)

Effective Date: April 30, 2024
• States can request temporary waivers for up to 2 years
• The final rule applies to the FY2025-2027 CCDF State plans 

due to HHS by July 1, 2024 (effective Oct. 1, 2024)
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Child Care Affordability

• Caps Family Co-pays.  Requires States to limit 
family co-pays to 7% of family income (not per 
child). States have flexibility to set lower co-pays.

• Co-pay waivers.  The final rule allows States 
flexibility to waive co-pays for additional families:
o Families with income at or below 150% FPL
o Families with a child with a disability
o Families with a child in foster care/kinship care
o Families experiencing homelessness
o Families with a child enrolled in Head 

Start/EHS
Note: 

o The waiver for a child with a disability applies to the 
household (i.e., other children in the family).

o States can waive co-pays for other categories of 
families with approval from HHS.

Consumer Education

The final rule requires States 
to post current information 
about co-pays

• based on family size and 
income, and

• related policies 

to their consumer education 
web page
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Expanding Parent Choices & Provider Stability

• Grants & Contracts.  Requires States to use some 
grants and contracts for slots for children 
o In under-served areas
o For infants & toddlers
o For children with disabilities

• Prospective Payments. Requires States to pay 
providers prior to the delivery of services or at the 
beginning of the services to align with private-pay 
practices.

• Subsidy Paid on Enrollment. Requires States to 
pay subsidy based on authorized enrollment, not 
attendance.

Note: A state can pay a provider retroactively as part of a 
corrective action plan.

Payments Exceeding 
Market Rates

Clarifies that states may pay 
amounts above the 
provider’s private rate to

• Increase quality
• Build supply
• Better reflect the cost of 

providing care
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Expanding Access to Subsidy & Reducing Bureaucracy

• Presumptive Eligibility. Clarifies that States can 
choose to use presumptive eligibility for subsidy 
prior to full documentation & verification (for up to 3 
months).

• Eligibility Simplification. Clarifies that States can 
choose to simplify verification through 
documentation or enrollment in other programs.

• Additional Children in Family. Clarifies the 12-
month eligibility requirement and encourages 
States to align eligibility periods.

• Online Applications. Requires States to 
implement eligibility policies and procedures that 
minimize disruptions to parent employment to the 
extent practicable. Encourages States to use 
online applications and to develop screening tools.

Administrative Expenditure 
Clarification

• Reminds States that 
CCDF expenditures for 
IT/software systems, 
development of an 
online application, are 
allowable expenses (not 
subject to admin cap)

• Activities to provide 1:1 
support for families in 
submitting applications 
and easy to understand 
consumer education 
resources are quality 
expenditures (not 
subject to admin cap)
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Miscellaneous

• Criminal Background Checks. 
Clarifies 3 aspects of background 
checks
o Employment eligibility 

decisions must be made based 
on results (not just that an 
application has been 
submitted)

o Only states can make eligibility 
decisions

o Child pornography in any 
manner is a disqualifying 
offense

• State Reports on Provider 
Charges. Requires states to collect 
charges in excess of subsidy rates 
as part of the State market rate 
survey

“Major Renovation” Definition

Modifies the definition of “major renovation” 
to be based on the cost of renovations for 
better clarity and consistent implementation 
(rather than type of structural change).

• $350,000 for centers
• $50,000 for family child care homes
• Annual adjustments based on inflation

Renovations that exceed these thresholds 
but do not make significant changes to the 
structure, function, or purpose in order to 
improve the health, safety, and/or quality of 
the program are considered minor 
renovation.
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Questions?

Contacts:

Cindy Cisneros, VP of Education 
Programs, CED 
ccisneros@ced.org

Tia Collier, Senior Education 
Project Manager, CED
TCollier@tcb.org

Grace Reef, Senior Outreach 
Consultant, CED
Gracereef2013@gmail.com

            


